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THE UMRETH URBAN CO. OP. BANK LTD. .UMRETH.

NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED ON 31st MARCH. 2021.
A. SIGNIFICENTACCOUNTING POLICIES:

1. System of Accounting:

- The Financial Statement are based on historical cost convention by following the
going concern concept and in accordance with statutory provisions of the Gujarat
Co.Operative society Act. and Rules framed thereunder and as per applicable provisions of
Banking Regulation Act.1949.The accounting policies adopted in the preparation of financial
statement are consistent with those of previous year.

2. Advances:

(@)

As per guideline of Reserve Bank of India (RBI) advances are classified into
"performing” or “Non performing” assets based on recovery of principal and
interest. Non- performing Assets are further classified as Standard, Doubtful
and Loss Assets.

Provision on standerd assets is made at the flat rate of 0.25%.

Provisions are made on Non-performing Assets (NPAs) as per the Prudential
Norms prescribed from time to time by Reserve Bank of India as under.

(1)
(1)

Sub Standerd 10%

Doubtful 100% of the unsecured portion
plus 20% / 30% / 100% of secured portion
depending upon the period for which the
advances remained doubtful.

LossAssets 100%

Provisions under the Prudential Norms prescribed by the Reserve

Bank of India, considered as earmarked reserves as under and are

shown under the head "Reserves and Other fund"

- Standard Assets Reserve.

- Bad & Doubtful Debt Reserve.

- Bad & Doubtful Debt Reserve Special and

- N.P.A. Interest Reserve Separately shown under other head.

Advances are stated at Gross Value.

The Overdue interest in respect of Non performing advances is

provided separately under Overdue interest Reserve as per the

directive of the Reserve Bank of India.
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3. FixedAssets:
(i) Fixed asstes are accounted at cost and shown after deducting current year

depreciation.
(ii) Depreciation on Fixed Assets is provided as under.

Sr.No. | Fixed Assets Method of Depericiation Rate of Depericiation
1 Building Written Down Value 5%

2 Safe Deposit Vault Written Down Value 10%

3 Furniture & Fixtures Written Down Value 10%

4 Cash Counting Machine Written Down Value 33.33%
5 Air Conditioner Written Down Value 33.33%
6 R.O. System Written Down Value 33.33%
7 BSR Code marking Machine Written Down Value 15%

8 Electronic Equipments Written Down Value 15%

9 Gun Purchase StraightLine Value 15%
10 Computer StraightLine Value 33.33%
1" Inverter Straight Line Value 33.33%
12 CCTV Camera StraightLine Value 33.33%
13 Time Attendance System Straight Line Value 33.33%
14 POS Machine StraightLine Value 33.33%

Depereciation on fixed assets purchased during the year is charged for the entire year if the
assets are purchased and retaired for 180 days or more.Otherwise it is charged at 50% of the

normal rate.

. Investments

(@)

The entire investment portfolio of the bank are catagorised as under.

(i) Central,state Government Securities

(i) Shares of Co. Operative Bank.

(iii) Corporate Shares

Central, State Government Securities are classified in accordance with the

Reserve Bank of India guidelines as under.

(i) Held to Maturity (HTM) comprising of investments acquired with the

intention to held them till maturity.

(i) Held for Trading (HF T) comprising investment acquired with the

intention to trade.

(iii) Avaiable for sale (AFS) comprising investment which are not classified

in above two catagories.
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Held to Maturity investment are carried at acqusition cost. If the value of
investmentis more than the face value in which case the premium is
amortized over the period remaining to maturity.

Bank having no investmentin Held for Trading investment.

Available for sale investment are marked to market scriptwise.To meet with
the resultant depreciation the deficiency in reserve recognised through profit
and loss account. Net appreciationis ignored.

Profitand loss on sale of investment in available for sale is taken to profit and
loss account.

Shares of Co.Operative Bank shown at cost of acquisition.

Corporate Shares shown at cost of acquisition.

5. Revenue Recognitlon:

Income / Expenses are accounted for on accrual basis except the following which are

accounted for on cash basis.

(a)

(b)

Income:

(i) Intereston Non Performing Assets are recognized as per RBI guidelines.
(i) Dividend

Expenditure:

(i) Electricity, Telephone, Insurance, Professional fees.

6. Employee Benefit

a)

b)

Defined Contribution plan:
Bank employees provident fund contribution are recognized in profit and loss

account.

Defined Benefit Plan:

Gratuity:

Gratuity liability is defined benefit obligation and is paid for on the basis of an
actuarial valuation determined by Life Insurance Corporation of India by
paying premium under Group Gratuity Scheme.

Leave Encashment:
Leave Encashment liability is defined benefit obligation and is paid for on the
basis of an acturial valuation determied by Life Insurance Corporation of India

by paying premium under Group Leave Encashment Scheme.

26



7. Taxesonincome:

Provision for current year income tax amounting to Rs. 28.00 Lakhs is computed as per total
income computed under the Income Tax Act, 1961 after taking into consideration available
deductions and exemptions.

Bank has not recognized the Differed tax liability / Assets.

8. Impairment of Assets:

A substantial portion of the bank's assets comprise of financial assets to which accounting
standard 28” Impairment of Asset” is not applicable. In respect of assets to which Standard
applies, in the opinion of the Management there are no indications, internal or external which
could have effect of impairing the value of the assets to any material extent as at 31st March,2021
requiring recognition in terms of the said standard.

9. Provision, Contingent Liabilities And Contingent Assets:

In conformity with AS 29, Provisions, Contingent Liabilities and Contingent Assets issued by the
Institute of Chartered Accountants of india, the Bank recognizes provisions only when it has a
present obligation as a result of a past event, it is probable than an outflow of resources
embodying economic benefits will be required to settle the obligation and when a reliable
estimate of the amount of the obligation can be made. Bank is contingently liable for DEAF
amounting Rs. 79.70 Lakhs.

B.NOTES ONACCOUNTS:

The Bank s registered under The Gujarat State Co. Operative Societies Act. 1961.

2) Under normal business transactions the bank has not sanctioned loan to the members of the
BOD. However bank has extended a FDOD facility towards the relative of one of the directors
which, during the year has been paid off.

3) The value of security for the purpose of classification of advances and Provisioning is taken as
submitted by the Bank as per the latest available statements and valuation reports with the Bank.

4) The Bank does not pay any remuneration to its Chairman or Managing Director and therefore no
details thereof are given in terms of reserve Bank of India's circular dated 29/03/2003.

5) Balances of Deposits & advances are subject to confirmation by the parties.

6) The entire operation of the bank is composite Banking business not liable to different risks and
rewards. Consequently Accounting standard 17 on “Segment Reporting” issued by The Institute
of Chartered Accountants of India is not applicable to the bank.

7) Bank has no contingent Liabilities.

8) Bank has deposited premium of Rs.12.57 Lakhs for the FY 2020-2021 with DICGC. (Previous
Year Rs.10 Lakhs)

9) No penalty isimposed by RBI during the year for violation of any law.

10) There are no old pending entries in inter bank and inter Branch Accounts reconciliation.

11) Previous Year's figures have been regrouped/rearranged to the extent necessary / Practicable.

12) Disclosure in terms of RBI Circular No DOR. No. BP. BC. 63/21.04.048/2019-20 dated
17.04.2020

Particulars Amount (Rs.)
Amountsin SMA/Overdue Categories, wherethe moratorium/ 1,34,08,830/-
defermentwasextended

Respectiveamountwhere assetclassificationbenefitis extended 1,34,08,830/-
ProvisionmadeduringQ1of FY 2020-21 18,26,000/-
Provisionadjustedduringtherespectiveaccounting periods against
slippagesandtheresidual provisions. | ——e-
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THE UMRETH URBAN CO-OPERATIVE BANK LTD.

UMRETH

Disclosure in terms of RBI Letter UBD CO BPD (PCB) Cir No. S2/12.05.001/2013-14 dated

25.03.2014
l. C.RAR 30.03.2020 31.03.2021
26.05% 23.35%
Il. Investment (SLR Investment)
(Rs. in Lakhs)
SR. FACE BOOK MARKET VALUE AS
NO. SECURITY VALUE VALUE ON 31-03-2021
1. Government Securities 6649.80 6608.07 6811.53
2. FDR with banks 965.00 965.00 965.00
Total 7614.80 7573.07 7776.53
1. Non SLR Investment :
Extent of Extent of Extent of
SR. ISSUER Amount below unrated unlisted
NO. Investment securities securities
grade
securities
1. PSU2 -—- -—- -—- -
2. Fls -—- - - -
3. Public Sector Banks - - - -
4, Mutual Funds -— - -— -
5. Others 0.49 - -— -
6. Provision held towards 343.89 - - -
Depreciation

Non Performing Non SLR Investments :-

Particulars Amount (Rs.)
Opening Balance NIL
Additions during the year NIL
Reduction during the year / written off NIL
Closing Balance NIL
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31-03-2020 | 31-03-2021

v Advances against Real Estate, Construction business, housing 1352.14 1590.79
\Y, Advances against Share and Debentures NIL NIL
VI Advances to directors, their relatives, companies, firms in

which they are interested

a) Funded NIL NIL

b) Non Funded NIL NIL
VIl | Average costof Deposits 5.09% 4.38%
VIII | NPAs (Rs.inlakhs)

a) Gross NPA 272.34 357.74

b) Net NPA NIL NIL
IX Movement of NPA (Rs. in lakhs)

c) Gross NPA 272.34 357.74

d) NetNPA NIL NIL
X Profitability

a) Interestincome as a percentage to working fund 7.79% 7.14%

b) Non-interestincome as a percentage to working fund 0.18% 0.09%

c) Operating profit as a percentage to working fund 0.18% 1.02%

d) Return onAssets 0.35% 1.02%

e)Business peremployee (Rs. in Lakhs) 240.63 307.50

f) Profit per employee (Rs. in Lakhs) 1.14 1.32
Xl Provisions made towards :

a)NPA 814.16 853.60

b) Depreciation in Investments 213.70 213.70

c) Standard Assets 60.00 61.00

Total 1087.86 1128.30

XII | Paymentof DICGC Insurance Premium 10.00 12.57
XIII'| Penaltyimposed by RBI NIL NIL
XIV | Restructured accounts
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Particulars of Accounts Restructured (Rs. in Laksh)

Housing
Loan

SME Debt
Restructuring

Others

Standard No. of Borrowers /
Advances Amount Outstanding /
Restructured | gacrifice (Diminution in Fair Value) /
Sub No. of Borrowers /
ig?/r;dnirgs Amount Outstanding /
Restructured | Sacrifice (Diminution in Fair Value) NIL
Doubtful No. of Borrowers /
Advances Amount Outstanding /
Restructured | gacrifice (Diminution in Fair Value) /

No. of Borrowers /
Total /

Amount Outstanding

Sacrifice (Diminution in Fair Value)

XV | Fixed Assests-Valuation / Revaluation NIL NIL
XVI  DEAF Account (Amount transferred to DEAF) :
31-03-2020 31-03-2021
Particulars No. of Amt. (Rs.| No. of Amt. (Rs.
Alc. in Lakhs) Alc. in Lakhs)
Opening Balance of Amt Transferred to DEAF 826 55.11 1229 66.48
Add : Amount Trf to DEAF during the year 408 11.67 451 14.00
Less : Amount reimbursed by DEAF during the year 005 00.30 006 00.78
Closing Balance of DEAF 1229 66.48 1674 79.70
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